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Sreenidhi Institute of Science and Technology
(An Autonomous Institution)
Code No: 5ZC01    						                 	      Date: 09-July-2021 (AN)

B.Tech II-Year II- Semester Pending External Examination, July - 2021 (Supplementary)
MANAGERIAL ECONOMICS AND FINANCIAL ANALYSIS (CSE & IT)	

Time:	 3 Hours								                    Max.Marks:75
	
 	Note:    a)  No additional answer sheets will be provided.
          		b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.
          		c)  Missing data can be assumed suitably.

											   	 
ANSWER ANY 5 OUT OF 8 QUESTIONS. EACH QUESTION CARRIES 15 MARKS.

Bloom's Cognitive Levels of Learning (BCLL)

	Remember
	L1
	Apply
	L3
	Evaluate
	L5

	Understand
	L2
	Analyze
	L4
	Create
	L6




	
	 
	
	BCLL
	CO(s)
	Marks

	1.
	a)
	State and explain the law of demand. Are there any exceptions to the law of demand?
	L2
	CO1
	[8M]

	
	b)
	Explain briefly various statistical techniques of demand forecasting. 		
	L3
	CO1
	[7M]

	
	
	
	
	
	

	2.
	a)
	How do you explain Break Even Chart? Show with the help of a graph. 
	L3
	CO2
	[8M]

	
	b)
	List out and discuss on various ‘Cost concepts’ with suitable examples.
	L2
	CO2
	[7M]

	
	
	
	
	
	

	3.
	a)
	Discuss on various pricing strategies followed in business. 			
	L3
	CO3
	[8M]

	
	b)
	Write the features of  monopoly market and monopolistic competition in detail. 
	L2
	CO3
	[7M]

	
	
	
	
	
	

	4.
	a)
	What is trial balance and why it is prepared?					
	L2
	CO4
	[8M]

	
	b)
	Differentiate between Revenue and Capital expenditure in detail with examples. 
	L4
	CO4
	[7M]

	
	
	
	
	
	

	5.
	
	Define ‘capital budgeting’. Explain traditional and discounted cash flow techniques of it.
	L3
	CO5
	[15M]

	
	
	
	
	
	

	6.
	a)
	What is debt/equity ratio? How it is calculated?
	L2
	CO6
	[8M]

	
	b)
	From the following information related to Ajay Electricals, Determine: 	
1. Dividend yield on equity shares.
2. Earnings per share.
3. Price-Earnings Ratio.

	Equity Capital (80,000 shares @Rs.20 each)
	Rs. 16,00,000

	10% Preference share capital @ Rs.20 each
	Rs. 6,00,000

	Profit after tax
	Rs.5,40,000

	Equity dividend paid
	@20%

	Market price per equity share
	Rs.80



	L2
	CO6
	[7M]

	
	
	
	
	
	

	7.
	a)
	What is P.V. ratio? Write various formulae to calculate it.		
	L3
	CO1
	[8M]

	
	b)
	Sales are Rs.2,20,000 yielding a profit of Rs.8,000 in period-I
Sales are Rs.3,00,000 yielding a profit of Rs.24,000 in period-II
Determine BEP and Fixed costs from the above data.

	L2
	CO2
	[7M]

	
	
	


	
	
	

	8.
	
	From the following trial balance and additional information, prepare final accounts of Mr. Ram Charan as on 31st March, 2017.
Trial Balance as on 31-03-2017.
	
	Debit(Rs.)
	Credit(Rs.)

	Capital
	
	20,000

	Total Debtors
	5,400
	

	Drawings
	1,800
	

	Machinery
	7,000
	

	Total Creditors
	
	1,800

	Wages
	10,000
	

	Purchases
	19,000
	

	Opening stock
	4,000
	

	Bank Balance
	3,000
	

	Carriage inwards
	300
	

	Salaries
	400
	

	Rent paid
	900
	

	Sales
	
	29,000

	Bills payable
	
	1,000

	Total
	51,800
	51,800



Additional information:
1. Closing stock Rs.1,200.
2. Outstanding rent 300.
3. Charge depreciation on machinery @15%.
4. Write off Rs. 400 as bad debts.

	L3
	CO4
	[15M]


	
-- 00 -- 00 –
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